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Do  not  assume  content  reflects  current 
scientific  l<nowledge,  policies,  or  practices. 


Most  of  the. flaxseed  imported -by  the  United  States  originates  in 
Argentina.'  This  year  Canada  wii,l,  .be,  able,  to  expor-t- some  ■fla'xseed.  '  Argen- 
tina normally  SHIPS  large  quantities  of  flaxseed  .t.o.  cont I newtal  Europe, 

BUT  THAT  market  NOW  HAS  BEEN  CUr  'oVK  '  A'l'thOUGH  THE  Sov  I  ET.  Un  I  ON    IS-  THE 
SECOND  LARGEST  PRODUCING  COUNTFrv,-  1  T  *   AS'  t  XPORTED  VE  RY  LITTLE   FLAXSEED  IN 
RECENT  YEARS.  .  " 
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TalDlc  1«-  Price  per  pound  of  specified  fatsj  oils,  and  glycerin, 
OctolDer  1939  and  1940,  August-OctolDcr  19^4-1 


Item 


Oct. 


I9U1 


3utter,  92-score,  Chicago   , 

Sutter,  92-scorG,  Wow  York  , 

Oleomargarine,  dom.  vog,,  Chicago   , 

Compomids  (animal  and  veg.  cooking  fats),  Chicago 

Lard,  prime  steam,  tierces,  Chicago   , 

Lard,  refined,  cartons,  Chicago   , 

Oleo  oil,  extra,  tierces,  Chicago   , 

Oleostearine,  "bbl,,  N.  Y,   , 

Tallcw,  edible,  Chicago  


Corn  ©il,  crude,  tanks,  f.c.h,  mills  

Corn  oil,  refined,  bbl,,  N,  Y  

Cottonseed  oil,  crude,  tanks,  f.o.b,  S.E.  mills 
Cottonseed  oil,  p.s.y. ,  tank  cars,  N,  Y, 
Peanut  oil,  crude,  tanks,  f.o.b,  mills  , 
Peanut  oil,  dom.  refined,  bbl.,  N.  Y.  ., 


Soybean  oil, 
Soybean  oil. 
Soybean  oil, 


crude,  tanlc  cars,  midwestem  mills 


dom,,  crude,  drums,  IT, 
refined,  drums,  N,  Y,  , 


Y, 


•  •••••• 


Babassu  oil,  tanks,  f.o.b,  mills.  Pacific  Coast  .,: 
Coconut  oil,  crude,  tanks,  f,o,b.  Pacific  Coast  l/l 

Cocoanut  oil,  edible,  dnims,  N.  Y  : 

Olive  oil,  edible,  drums,  N,  Y  : 

Olive  oil,  inedible,  drums,  H.  Y  : 

Olive-oil  foots,  prime,  drums,  Y.  

Palm  oil,  Niger,  crude,  dinms,  N,  Y.  l/  : 

Palm  oil,  Sumatra,  tanks,  N,  Y,  l/  t 

Rape  oil,  refined,  denatured,  drums,  N,  Y. 

Rape  oil,  blown,  bbl,,  N,  Y  

Teaseed  oil,  crude,  dinims,  N,  Y  


•  •••••• 


Tallow,  inedible,  Chicago  

Grease,  A  white,  Chicago  ,,,  , 

Menhaden  oil,  crude,  tanks,  f,o,b,  Baltimore 

Sardine  oil,  crude,  tanks.  Pacific  Coast   

Whale  oil,  refined,  bleached  winter,  drums,  N.  Y. 


Cents  Conts 

28.4  29.6 
29.0  30.4 
15.0  i4.5 

9.7  S.4 
6.6  4.7 
S,0  6.2 

10.0  7.0 

S.9  6.1 

6.2  4.4 

6.6  5.1 

9.3  7.7 
5.2  ^.^ 
6.S  5.^ 

6.8  4.5 

10.5  g.o 
^.9  3.9 

6.5  5.5 

2.4  6.9 

6.5  5.^ 
9.^  7.5 

30.0  32. g 

12.5  25.3 

10,0  9.5 

—  6.5 

—  5.2 
13.5  1^.2 
l6,2  17.5 
13.5  15.6 

5.6  3.6 
5.2  3.7 

4.6  — - 
4.6  — 

12,5  9.5 


Linseed  oil,  raw,  tank  cars,  Minneapolis 
Linseed  oil,  raw,  drums,  carlots,  N.  Y,  , 
Perilla  oil,  drums,  N.  Y, 
Oiticica  oil,  drums,  IT,  Y, 
Tung  oil,  drums,  N,  Y,  ,,, 


.......... 


10,0 
10.2 
i4,5 
21,0 
28,2 


Castor  oil.  No,  3  bbl,,  N.  Y  :  10.8 

Castor  oil,  dehydrated,  drums,  carlots,  N.  Y  :  15,6 

Cod-liver  oil,  med.  U.S.P.  bbl, ,N. Y, (dol.per  bbl.):  44.0 

Cod  oil,  Newfoundland,  dinms,  N.  Y.  :  

Grlycerin,  soaplye,  80  percent  basis,  tanks,  N.  Y.  :  7.2 


Conts  Conts 


7.5 
2.4 

18,1 
19.0 
26,9 

9.2 

13.1 
72.5 
8,0 
7.2 


35.0 

35.5 
16.5 

15.1 
10.1 

11.1 
10.3 

9o2 
2.3 

11.2 
l4.8 
10.9 
11.9 

11.2 

15.0 

9.5 
11.8 

12.3 

9.2 
9.3 
13.0 
73.6 
52.3 
17.0 
10.8 
10.2 
15.6 
17.5 

24.0 

7.7 
7.2 
7.^ 
7.7 

10.5 

10.2 
11.3 

21.4 

21.2 
34.0 

11.5 
16.0 
24.5 

10.5 
13.0 


36.6 
36.9 
16.5 
15.9 
10.7 

12.4 

10,5 
.9.2 
9.0 

12.4 

15.6 
12,2 
13.6 

12.7 
15.2 
10.5 
12.1 
13.2 

9.5 
9.6 
13.1 
71.7 
52.3 
17.0 
11.2 

10.7 
15.6 

17.5 
26.2 

2.5 
2.6 

7.2 
2.0 
11.0 

10.3 

11.^ 

22.6 
22.2 

35.5 
11,2 

16.5 
27.5 

10,5 
16,8 


iq3q  t  194o  ;  Au/-:.  :  Soytr.  Oct^ 


Contd 

35.2 

35.6 

17.3 

16.1 

9.2 
12.0 

11.5 
10.2 

9.2 

12.2 

15.^ 
12,2m 

12.9^ 

12.1 

15.9 

10.4 

12.0 
13.2 

9.5 

9.6 
13.2 
72.3 
5^.4 
17.2 
11,6 
10.2 
15.^ 
17.^^ 
28.  of 

8.6 
8.8 

2.1 
2.2 

11.1 
10.0 

10.9 
22.8 
22.2 
36.0 

12.2 
16.9 
27.5 
10.5 
16.3 


Compiled  from  Oil,  Paint  and  Drug  Reporter,  The  National  Provisioner,  and  reports 
of  the  Agricultural  Marketing  Service  and  Bureau  of  Labor  Statistics,    Prices  quoted 
include  excise  taxes  and  duties  where  applicable, 
_l/  Three-cent  processing  tax  added  to  price  as  originally  quoted. 
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THE    FATS    AND    OILS    SIT  UA  T  I  0  N 

The  duty  on  flaxseed  and  duties  and  excise  taxes  on  imports  of 
oleo  oil  and  stearine,  tallow,  neatsfoot  oil,  and  edible  s\inf lower  oil 
have  been  cut  in  half  under  the  terms  of  the  new  trade  agreement  with 
Argentina,  effective  November  I5.    Except  for  flaxseed,  the  United  States 
normally  does  not  import  any  of  these  cominodities  in  appreciable  quanti- 
ties.   But  with  relatively  high  prices  for  fats  and  oils  prevailing  in  the 
United  States,  and  with  demand  increasing,  imports  probably  will  be  stimu- 
lated if  adequate  shipping  space  is  available. 

Although  the  duty  on  flaxseed  was  reduced  to  32.5  cents  per  bushel, 
provision  is  made  in  the  trade  agreement  to  increase  the  rate  to  50  cents 
after  the  present  abnormal  situation  is  passed.    The  duty  and  excise  tax 
reductions  in  the  case  of  sunflower  oil  may  be  canceled  on  6-month' s  notic 
after  conclusion  of  the  Anglo-G-erraan  conflict. 

The  effect  of  the  changes  in  duties  and  excise  taxes  on  prices  is 
likely  to  be  obscured  by  changes  in  other  factors.    The  price    of  flaxseed 
declined  fairly  sharply  in  mid-October  following  annoimcement  of  the  agree 
ment.    But  v/ith  a  Government  locm  available  and  with  continuing  high' costs 
for  imports,  no  further  marked  decline  in  flaxseed  prices  is  likely  this 
season. 

Reversing  the  trend  of  earlier  months,  prices  of  most  domestic  fats 
and  oils  declined  in  early  October,    Russian  military  reverses  md  un- 
certainty concerning  price-control  legislation  were  unsettling  factors,  P 
of  the  loss  wa.s  regained  later  in  the  month. 

The  ocean  shipping  situation  has  improved  in  recent  months.  Import 
and  exports  of  fats,  oils,  and  oilseeds  in  August  and  September  were 
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materially  larger  than  those  of  a  year  ea.rlier.    Factory  production  of 
fats  and  oils  from  domestic  materials  was  nearly  20  percent  greater  in 
the  third  quarter  this  year  than  last.    But  consumption  also  was  increased, 
and  stocks  were  reduced  during  the  quarter. 

—  Kovem'ber  I7,  I9U1 

E3VIIM  OF  RSCSNT  DEVELOPMENTS 

BACKGROUND.-  Largely  because  of  increa.ses  in  world  supplies, 
prices  of  most  fats  and  oils  had  declined  to  lovr  levels  he- 
fore  the  outhreclc  of  v/r^r  in  September  1939'    Prices  of  all 
fats  and  oils  advanced  at  that  time.    Most  of  the  gains  sub- 
sequently were  lost,  with  the  declines  being  especially 
marked  after  the  closing  of  important  European  markets  rjid 
the  cessation  of  lard  imports  by  the  United  Kingdom  in  the 
spring  01  I9U0.  ' 

Reduced  shix^ping  space  and  increased  shipping  costs 
early  in  19^1  restricted  the  volume  of  im.ports  end  had  the 
effect  of  driving  a  wedge  between  prices  in  the  United 
St^.tes  and  those  in  surplus-producing  areas.    This  influence, 
together  v/ith  improvement  in  domestic  demand  for  consumption 
and  stora,ge,  and  Government  lard  purchases,  resulted  in 
sharp  advances  in  domestic  prices  of  fats  and  oils  during 
the  first  half  of  19^+1.    Prices  leveled  off  in  July  and 
August,  but  a.dvcinced  moderately  in  September. 

Prices  Decline  in  October 

Under  the  influence  of  Russian  military  reverses  and  continued  un- 
certainty concerning  price-control  legisla.tion,  prices  of  most  domestic 
fats  and  oils  declined  fairly  sharply  in  the  first  2  weeks  of  October, 
Part  of  the  loss  wa.s  regained  later  in  the  m.onth. 

The  index  of  wholesale  prices  for  all  fats  and  oils  averaged  93 
percent  of  the  192^-29  level  in  October,  3  points  lov/er  than  in  September, 
but  30  points  (^S  percent)  higher  than  in  October  19^0.    Average  prices 
for  lard,  butter,  and  domestic  vegetable  oils  were  1  to  S  -percent  lower  in 
October  than  a,  month  earlier.    On  the  other  hand,  prices  for  tallovr  and 
greases,  fish  oils,  ajid  most  im.ported  vegetable  oils  rea.ched  the  highest 
levels  for  the  year  to  date. 

The  Argentine  trade  agreement,   announced  October  ih,  wa.s  followed  by 
a  moderate  decline  in  the  price  of  linseed  oil.    The  duty  on  flaxseed, 
effective  November  I5,  is  reduced  50  percent  under  the  nev;  a.greement,  and 
the  duties  and  excise  taxes  on  imports  of  edible  sunflov/er  oil,  oleo  oil, 
oleosteririne ,  tallov/,  and  neatsfoot  oil  are  also  cut  in  half. 

Prices  received  by  farmers  for  flaxseed  and  soybeans  were  a.bout  20 
cents  a  bushel  lower  in  mid-October  than  the  prices  received  a.  month  earlier. 
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Prices  for  cottonseed  and  peanuts,  however,  continued  a.t  relatively  high 
levels,  while  prices  for  imported  ct-stor  'oeans  and  copra  advanced.  The 
price  for  soybeans  in  mid-September  was  largely  nominal,  ?s  the  quantity 
of  soybeans  available  for  market  was  negligible  at  that  time.    The  decline 
in  the  price  of  flaxseed  occurred  partly  as  a  result  of  the  announcement 
of  the  reduced  rate  of  dut^'  under  the  new  trade  agreement. 

Glycerin  Price  Ceiling  Announced  .  . 

Price  Schedule  ITo.  3^,  announced  by  the  Office  of  Price  Administra- 
tion October  28,  and  effective  November  10,  establishes  majcimum  prices  of 
11.5  cents  per  po\ind  for  crude  glycerin  (SO  percent  glycerol)  tank  cars, 
delivered,  and  IS  cents  per  "pound  for. refined  glycerin,  tank  cots,  delivered. 
These  prices  are  considera.bly  below  those  prevailing  before  the  order  was 
announced.     In  the  United  States,  glycerin  is  produced  mainly  from  fats  and 
oils  as  a  bj'product  in  the  manufacture  of  soap.     It  has  a  wide  variety  of 
uses. 

Soybean  Loan  Program  Announced 

A  soybean  loaji  program  designed  to  aid  in  the  orderly  marketing  of 
the  19^1  crop  was  announced  by  the  Department  of  Agriculture  on  October  21. 
Loans  will  be  made  through  the  Commodity  Credit  Corporation  a.t  the  rate  of 
$1.05  per  bushel  for  soybeans  grading  No.  2  or  better,   stored  on  farms. 
The  loan  program  v/ill  enable  farmers  to  retain  soybea,ns  for  marketing  at 
a  later  time.    By  providing  a  flow  of  soybems  to  mills  during  the  year, 
it  is  hoped  to  avoid  overcrov/ding  the  storrge  facilities  of  crushing  mills 
and  commercial  wcrehouses.    According  to  the  November  1  crop  report,  approxi- 
ma.tely  111 .3  million  bushels  of  soybeans  v;ill.be  produced  this  ye.ar,  3^ 
million  bushels  more  than  in  19^+0  when  storage  supplies  of  other  grains  were 
not  so  large  as  they  are  this  season. 

Loan  va2ues  for  soybeans  stored  in  a,pproved  warehouses  vdll  be  7 
cents  per  bushel  less  than  for  farm-stored: soybeans .    This  difference  re- 
presents the  estimated  a.verage  of  storage  charges  the  Commodity  Credit 
Cor-poration  would  be  reauired  to  pr^y  to  v/i  rehousemen  should  the  producer^ 
fail  to  pay  his  note.    Loans  for  farm-stored  soybeans  will  be  on  a  note -and 
chattel  mortga^ge  basis,  and  warehouse  loans  will  be  on  a  note  and  loan  a-gree- 
ment  ba.sis  v/ith  wa.rehouse  receipts  a.s  collatera:!.    Loans  on  the  19^1  soy- 
bean crop  v/ill  be  rac-;.de  until  January  3I,  I9I+2,  r^nd  will  be  available  only 
to  fa,rmers  cooperating  in  the  Agricultural  Adjustm.ent  Administration  farm 
progra^c    All  notes,  v/ill  mature  on  demand,  or  on  June  30,  19^^  ^^'t  loans  on 
farm- stored  soybcajis  may  be  extended  for  1  :''sar. 

Cottonseed  Oil  Shortening  to  he  Purchased  ■  . 

On  October  2^,  the  Depr.rtment  of  Agriculture  announced  plans  for 
the  purchase  of  cottonseed  oil  shortening  for  distribution  through  various 
programs.    The  Surplus  Marketing  Administra.tion  recently  sent  announcements 
to  manufacturers  asking  them  to  submit  offers  of  sale, 

19^2  Marketing  Quota  for  Peaiiuts  Established 


A  I9U2  peanut  marketing  quota  of  1,255,800,000  pounds  was  proclaimed 
November  7       the  Secretary  of  Agriculture,  under  authority  of  the 
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Agricultural  Act  of  193S,,  as  amended.    The  marketing  quota  applies  only  to 
peanuts  harvested  for  the  edible  trade.    On  the  basis  of  this  quota  and 
a  normal  yield  factor  of  78O  pounds  of  peanuts  per  acre,  the  19^2  acreage 
allotment  will  be  l,6lO,000  acres,  the  same  as  that  for  the  19^1  crop. 
This  quota  is  not  subject  to  a  referendum  vote,  as  marketing  quotas  v/ere 
approved  for  each  of  the  3  years,  19^+1,  19^2,  and  19'-l-3  in  the  referend-um 
held  on  April  26. 

In  addition  to  the  acreage  allotment  for  peanuts  for  the  edible  trr.de, 
production  goals  for  19^1-2  call  for  approximately  1,900,000  acres  of  peanuts 
to  be  harvested  for  oil.    Growers  also  ar:e  being  encouraged  to  increase  the 
acrec^e  of  peanuts  to  be  hogged  off.    No  limitation  is  placed  on  the  acre- 
age of  peanuts  harvested  for  oil  or  gro>m  for  feeding  to  hogs  under  the 
maj-keting  quota  and  agricultural  conservation  programs.  , 

Under  the  marketing  quota  program,  each  producer  may  market  peanuts 
from  his  allotted  acreage  to  designated  agencies  at  a  price  for  vjhich 
support  is  offered  by  the  diversion  program  of  the  Surplus  Marketing  Admin- 
istration,   Excess  peanuts  may  be  sold  for  crushing  v/ithout  penalty  to 
design.ated  a^gencies  at      price  determined  by  the  prevailing  values  of  pea- 
nut oil  and  peanut  meal,  less  hajidling  costs,. 

Imports  and  Exports  Increased  in  ,  ,     .  _ 

Augus t  and  September 

Improvement  in  the  shipping  situa.tion  resulted  in  a.  3^-percent  in- 
crease in  imports  of  fa.ts,  oils,  and  oilseeds  in  August  this  yea.r  compai'^ed 
v/ith  last.    Earlier  in  19^l-l|  imports  ha^-d  run  10  to  12  percent  below  la„st 
year's  levels.    But  v/ith  the  maxked  gain  in  August,  imports  for  the  first 
8  months  of  the  year,  totaling  1,138  million  pounds,  were  only  6  percent 
less  thaji  the  1,207  million  pounds  imported  in  the  corresponding  period  of 
19^0.     The  most  pronounced  gain  in  imports  in  August  occurred  in  coconut 
oil  and  copra,  up  50  percent  from  a  year  earlier.    Imports  of  flaxseed, 
ca.stor  beajis,  palm  oil,  and  inedible  tal.low  also  vrerc  materially  larger  in 
August  this  year  than  last.    On  the  other  hand,  little  olive  oil  or  tung  oil 
was  imported  in  August  this  year. 

Exports,  chiefly  of  lard  and  vmale  oil,  also  were  materially  la.rger 
in  August  tha-n  a  yeaj  earlier.    The  export  total  for  all  items  in  the  first 
8  months  of  19^1  wa.s  359  million  pounds,  27  percent  more  than  the  281 
million  pounds  exported  in  the  first  8  months  of  19^0, 

Preliminary  indica.tions  point  to  a.  further  gain  in  imports  in 
September,    Lard  exports  v.rere  well  maintained  in  tha.t  month,  but  total  ex- 
ports were  somevrhat  less  thaji  in  August,  v;hen  unusual  shipments  of  v;hale 
oil  v;ere  made. 

Factory  Production  Larger  in  Third  Quarter 
Than  a  Year  Earlier 

Factory  production  of  fa„ts  and  oils  from  domestic  materials  was  about 
300  million  pounds  (19  percent)  grea.ter  in  the  third  quarter  of  19^1  thaji 
in  the  third  quarter  of  19^0,  v/hen  approximately  1,603  million  pounds  v;ere 
produced.    The  most  pronounced  incrpa-ses  over  a  year  earlier  occurred  in  the 
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production  of  linseed  oil,  inedible  te21ov/  and  greases,  fish  oil,  cottonseed 
oil,  Ip.rd,  and  butter.    Production  of  vegetable  .oils  from- imported  mr.terials 
also  v/as  larger  than  a  ye^x  earlier,  vriLth  material  gains  in  output  from  im- 
ported flaxseed  and  castor  beans, 

?or  the  first  9  months  of  19^1,  production  of  fats  and  oils  from 
domestic  materials  totrled  .about  6.0  billion  poiuids  compared  v/ith  5*3  billion 
pounds  in  the  corresponding  period  of  19^0,    Production  'from  imported  ma- 
terials v/as  only  slightly  larger  than  a  year  eai'lier,  v;i'th  increased  output 
of  castor  oil  and  linseed  oil  being  nearly  offsfet  by  reduced  production  of 
coconut  and  babassu  oils.  '  ' 

Stocks  Reduced        '  :  : 


Despite  the 'ga,ins  in 'output,  factory  and -.v/arehousS  . stocks  of  primary 
fats  pjid  oils  on  September  5,0»  totaling  1,9S1  million  pounds,  were  approxi- 
mately 256  million  "pounds  smaller  than  on  June  3-0  and  22S  .million  pounds 
smaller  than*  a  year  earlier."    The  'most  notable  r;eduction  ;occurred  in  cotton- 
seed oil,  stocks  of"  which  on  September  30,  including  cruci;e  oil  'and  refined 


oil  converted  to  a 
million  pounds 
ranounted  to  only  33 
earlier,' 


crude  basis,  enounted  to  272  jnillion  pounds  compared  with 
on  September  30|  IS'+O.     S.tockp  of.  tung-  oil-  on.  September  30 
"million  pounds  compared  v;ith;  i57  million  pounds- a  year 


ARGENT liTS  T?J.LE  AGR2Sf431TT  IIT  R3LATI0N  TO  FATSiAl^D  GILS 

The  trade  agreement  bet'-reen  the  United  States  rnd  Argentina,  signed 
on  October  1^  oxid.  provisionally  effective  on  IJovember  I5,  provides  among 
other  things  for  a  reduction  in  the  United  States  duty  on  flaxseed  from  S5 
to  50  cents  per  bushel,  and  to  32.5  cents  per  bushel  for  the  duration  of  the 
existing  abnormal  situation  in  the  flaxseed  tra.de.    The  tempora.ry  reduction 
to  32.5  cents  will  terminate  30  days  a.fter  the  President  of  the  United 
States,  following  consul ta.tion  v;ith  the  Argentine  Grovernment,  procladms  that 
the  abnormal,  situa.tion  is  passed. 

The  agreement  also  provides  for  50"P'3rcent  reductions  in  duties  and 
excise  tfix;es  on  imports  of  oleo  oil,  oleostearine ,  tallov;  (edible  and  in- 
edible) ,noatsfoot  oil,  and  neatsfoot  stock.    A  50-P'3rcent  reduction  in  the 
duty  and  excise  ta.x  on  imports  of  sunflov/er  oil  also  is  made,  but  this  con- 
cession, along  with  others  contained  in  schedule  III  of  the  agreement,  nay 
be  withdravm  any  time  after  conclusion  of  the  Anglo-G-ernan  conflict,  pro- 
vided 6-month' s  v;ritten  notice  is  given  to  the  Argentine  Government, 

The  reductions  in  duties  P-nd  taxes  on  imports  of  flaxseed  ajid  the 
fats  r-nd  oils  specified  v/ill  tend  to  bring  about  increp.sod  imports.  Domestic 
prices  for  these  comodities  will  tend  to  be  reduced  from  the  levels  that 
would  otherv;ise  prevail,  but  probably  not  by  the  full  amount  of  the  duty  and 
tax  reductions.    The  "price  incidence"  of  a  dut,y  or  tax  on  imports  ordinarily 
is  borne  in  part  by  the  importer  ajid  in  part  by  tho  exporter.    Hence  a  re- 
duction in  the  duty  or  tax  on  imports,  other  things  remaining  equal,  v;ould 
result  in  some  decrecase  in  price  in  the  importing  country  and  some  increase 
in  price  in  the  exporting  country.    The  extent  to  which  the  various  duties 
pjid  taoces  have  been  effective  in  supporting  prices  in  the  Unite-d  Sta-tcs  is 
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United  States*    Reductions  in  duties  and  excise  taxes  on  imports 
'  0?  flaxseed  and  specified  fats  and  oils  as  provided  for  in 
■  -the  Argentine-United  Ste.tes  Tr;"'de  Agreement,  effective 

November  I5,  I9U1 


Commpdi ty 


Unit 


Flaxseed  Bu. 

Neatsfoot  oil   SAd,  val, 

Neatsfoot  stock  . . . :  "  " 
Oleo  oil  L"b. 
Oleostearine  .,..'..{  " 
Sunflower  oil  J 

Rendered  unfit 
for  food 

Other   ;Ad,  val . 

Tallow,  edible  and 

inedible   :    Lb , 


Rate  of  duty 


Tariff 
Act 
of 


Free 


X 


:  Modified  1 
:  by 
:  trade 
! agreement 


65^        1/  50/ 
20fo  lOfo 
lOio 

0.55^ 


2/  10^ 

0.25^ 


Unit 


Excise  tax  (in 
addition  to  duty) 


Various 
Revenue 
Acts 


Modified 
ty 
trade 
agreement 


1.5^ 
1.5^ 


2.25i/( 


1/  Rate  is  32.5  cents  for  duration  of  the  existing  abnormal  situation  in 
the  flaxseed  tr?.de, 

2/  May  revert  to  original  rate  after  conclusion  of  Anglo-German  conflict, 
provided  6-month' s 'vrritten  notice  is  given  to  the  Argentine  G-overnment, 


not  accurately  known.     In' the  case  of  flaxseed,  hov/ever,  it  is  kn»^'^  that 
prices  have  been  raised  considerably  more  in  the  United  States  as  a  result 
of  the  duty  than  they  have  been  lov/ered  in  Argentina.  3^/ 

Changes  in  other  factors  are  likely  to  obscure  the  effect  on  prices 
of  the  duty  and  tax  reductions  under  the  new  trade  agreement.    And  the 
effectiveness  of  the  reductions  may  be  limited  by  the  abnormal  shipping 
situation,  although  the  shipping  situaLtion  has  beon  improved  in  recent 
months. 

The  availability  "of  a.  G-overnment  flaxseed  loan  at  a  rate  of  $l,g5  per 
bushel  for  No.  1  seed  a-t  leading  terminal  raa.rkets  and  the  prevailing  high 
cost  of  imports  v;ill  tend  to  prevent  axiy  ma,terial  decline  from  the  mid- 
October  level  in  domestic  prices  for  flr;x:seed.    The  mid-month  price  received 
by  farmers  for  flaxseed  averaged  about  $1,70  per  bushel  in  July  ojad  August 
and  $1,85  in  September,    In  mid-October  the  price  had  declined  to  $1.6U, 

Argentina  produces  Ira-go  quantities  of  flaxseed  for  export.  At 
present,  the  important  continental  European  market  is  closed  to  Argentine 


r/    Of".    Flajcseed  Prices  and  the  Tariff.     Senate  Document  No.  62,  76th 
Congress  (81  pp.,  illus.)  United  States  Government  Printing  Office, 
Washington,  1939.' 
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sMpraents,  and  this  country'  remains  as  the  principal  outlet.    The  United 
States  normally  imports  about  I5  million  "bushels  of  flajcseed  a  year,  al- 
though import.s  have  varied  during  the  past  30  ye.ars  from  a  lov;  of  5  million 
"bushels  in  the  19 12  marketing  yetvr  (July-June)  to  a  high  of  26  million 
"bushels  in  the  193^  marketing  year,    Vfith  large  supplies  nov/  on  hand  md  ^-rith 
a  new  crop  nearly  ready  for  harvest,  Argentina  pro"ba"bly  could  furnish  h 
to  5  times  our  normal  imports  in  the  current  season  if  imports  of  that 
mr^itude  v/ere  desired  and  if  sufficient  shipping  space  were  availo."ble. 
And' Cpiiada  this  season  has  an  pxport  surplus 'of  aro-und  3  million  "bushels 
of  flaxseed  which  may  "be  imported  "bjr  the  "United  States  at  the  reduced  ra-te 
of  duty,    Hovfever,  vrith  a  crop;  of  nearly  32  million  "bushels -in  the  United 

19!|1,  imports  of  flaxseed  during  the  c\irrent  marketing  season  are 
not  likely  to  be  greatly-  in  excess  of  the  average  for :  the  past  '^O.yecivs^ 
despite  the  high  level  of  domestic  consumption  nowpreyailing. 

The  United  States  usually  does  not  import  ariy  of  the  fa-t'S  and  oils 
for  which  duty  and  tax  reductions  ha.ve  "been  made  -in, the  new  ; trade agreement , 
During  the  period  of  lard  shortage,  1935t3,7»  considera"ble  nUahtities  of 
tallow  vrere  imported.    But  since  1937  tallov;  imports  have  "been  of  slight 
importance.     Oleo  oil,  oleo  stock,  oleostearine ^  and  ^neati^f oot  •  oil  normally 
are  export  products  of  the  United  Sta.tes.  ^  In  viev;  of  the  cqmpjiratively 
high  domestic  prices  now  prevailing  for  these  commgdit.ieg„  .it  is  possible 
that  imports  will  come  in  vinder  the  reduced  rates.    Army  requirements  for 
neatsfoot  oil,  chiefly  for  leather  dre^ssing,  are  unu,sua,l.ly  large,  and 
modera.tely  large  imports  of  that  commodity  m^a^'-  be  expected,    Neatsfoot  oil 
does  not  compete  to  an;^  a.ppreci.able*  extent  vdth  other  fats,  and  oils  pro- 
duced in  the  United  States, 

Imports  of  edible  sunflower  oil  v/ere  practically  nonexistent  during 
the  period  when  the  excise  tax  of  U,5  cents  per  pound  was  in  effect.  The 
duty  of  10  percent- a.d  valorem  plus  the  .tax  of _  2,25  cents  per  pound  under 
the  new  trade  agreement,  is  still  fairlj'-  high,  but  some  sunflov/er  oil  mr,y  be 
brought  in.    Production  of  sunflov/er  oil  in  Argentina,  has  been  m~.terially 
increased  in^  recent  years;  pra.etically  all  of  this  oil  has  been  used  to  meet 
Argentine  rei^tdremehts.     It  is;  particularly  useful  in  Argentina^ now  as  a 
substitute  for  olive  oil,  which  is  in  short  supply. 
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Table  2,-  Wholesale  prices  of  fats  and  oils:     Index  numlDcrs, 
Octo'bGr  1939  and  I9U0,  August-OctolDer  19U1 

 (192^29  =  100)  


Group 


Oct. 


19^1 


Eight  domestic  fats  and  oils  !_/  ! 

Eight  domestic  fats  and  oils  ,! 

• 
• 

•All  fats  and  oils  (27  items) 

Grouped  by  origin;  : 

Animal  fats   I 

Marine  animal  oils  , . . , ,  : 

Vegetable  oils,  domestic 

Vegetable  oils,  foreign  ,,,,  : 

Grouped  by  use  : 

Butter  

Butter,  adjusted  2/  o ! 

Lard  J 

Food  fats,  other  

Soap  fats   .........S 

Drying  oils   : 

Miscellaneous  oils   : 


1/  1910-lU  =  100. 

2^1  Adjusted. for  typical  seasonal  variation. 


Table  3.-  Prices  of  specified  oil-bearing  materials, 
October  1939  and  I9U0,  Augast-October  19U1 


Item 


Unit 


Oct. 


1939 


19H0 


I9H1 


Aug.    ;  Sept. 


Castor  beans,  .Brazilian, 

ship't,,  c,  &  f.,New  York  .iLong  ton 
Copra,  bags,  f.o.b. 

Pacific  Coast  

Cottonseed, U.S.  farm  price  . 
Flaxseed,  No.  1, 

Minneapolis   

Flaxseed,  U.S.  farm  price  ., 
Peanuts,  shelled. 

Runners  No,  1,  S,E.  mills  , 
Peanuts,  U.S.  farm  price  ,,, 
Soybeans,  No,  2  Yellow, 

Chicago  

Soybeans,  U.S.  farm  price 


100  lb. 
Short  ton; 

Bu, 

ti 

100  lb. 

II  w 


Bu, 

ti 


iqUo  • 

An 

•.     0      |J  V  a 

;  opt, 

88 

.  82 

117 

12k 

119 

62  . 

58 

«3 

88 

67 

63 

Ql 

96 

63  - 

So 

80 

81 

86 

X  X  I 

X  cv 

70 

n  0 

XX  \/ 

122 

116 

XXVJ 

92 

88 

ihi 

lk2 

65 

67 

80 

83 

80 

62 

65 

82 

82 

77 

50  - 

35 

77 

82 

75 

71 

:  62 

125 

135 

133 

73 

57 

108 

116 

118 

100 

86 

•  113 

116 

113 

86 

86 

102 

103 

105 

Oct. 


Dollars    Dollars    Dollars    Dollars  Dollars 


51.00 

68.!+0 

68.00 

75.90 

2.32 

22.88 

l.i+2 

21.55 

3.98 
36.9^ 

U.06 
^9.83 

^.15 
50.89 

1,86 
1.63 

1.^7 
1.27 

1.89 
1,68 

1.99 
1.85 

1.87 
1.6U 

5.38 
3.36 

^.75 
3.26 

6.95 
^.29 

7.00 

7.15 
h.ki 

.87 
.73 

.83 
.67 

1.57 
1.29 

1.83 
1.61 

1.58 
1.42 

Compiled  from  Oil,  Paint  and  Drug  Reporter,  Daily  Trade  Bulletin  (Chicago),  Daily 
Market  Record  (Minneapolis),  and  reports  of  the  Agricultural  Marketing  Service. 
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Table  4.-  Price  per  ton  of  specified  oilseed  neals, 
October  193S  and  1940,  August-October  1941 


Item  1/ 


Copra  meal,  Los  Angeles   , 

Cottonseed  meal,  41  percent 

protein,  Mer.;phis   

Cottonseed  meal,  41  percent 

protein,  Chicago   '.  . 

Linseed  meal,  37  percent 

protein,  r.linneapolis   

Linseed  meal,  34  percent 

protein,  Nev.-  York:  , 

^Peanut  meal,  45  percent 

protein,  f. o .b. southeastern 

mills   

Soybean  meal,  41  percent 

protein,  Chicago   


October 


1941 


1939  : 

1940  : 

August  : 

Septe:."ber : 

October 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

30.65 

20.50 

37.50 

39.60 

36.55 

25.25 

2  5..  05 

34.45 

39.75 

36.00 

31.40 

30.60 

40.25 

45.65' 

41.45 

33.10 

25.10 

33.50 

39.00 

37.50 

37.00 

25.45 

23.10 

33.20 

31.25 

30.25 
28.30 


21.05 
25.90 


32.94 
36.20 


38.55 
41.40 


34.00 
37.95 


Compiled  from  records  of  the  Agricultural  lArketing  Service, 
l/    Bagged,  carlots,  except  peanut  meal. 

Table  5.-  Production  and  stocks  of  butter,  lard,  rendered,  pork,  fat,  cottonseed 
oil,  and  peanut  oil,  September  1939  and  1940,  July-Septenber  1941 


Item 


Sept. 


1941 


Production 


Creamery  butter 


Rendered  pork  fat  2/   

Cottonseed  oil,  -crude   

Peanut  oil,  crude   

Stocks,  end  of  month 

Butter   

Lard   

Rendered  pork  fat  2/   

Cottonseed  oil,  crude  basis  3/ 
Peanut  oil,  crude  basis  "h/  ... 


:  1939 

:       1940  : 

July 

:        Aug . 

:Sept.  1/ 

:Fj.l.  lb. 

llil.  lb. 

:il.  lb. 

Llil.  lb. 

I.:il.  lb. 

:  133.8 

146.2 

196.7  . 

171.3 

149.7 

:  85.3 

84.5 

95.8 

87.0 

81.6 

■  12.6 

11.0 

10.6 

:  T61.2 

111.4  • 

26.2 

33.8 

129.5 

:  .7 

1.5 

4.3 

.  1.9 

1.1 

:  154.5 

128.1  ■ 

178.5 

200.2 

203.0 

;  78.8 

235.7 

332.9 

282.7 

214.3 

7.4 

5.4 

3.7 

:  552.0 

453.7 

343.4 

254.0 

271.8 

:  30.4 

13.0 

33.9 

Compiled  as  follows: 

Production  of  creamery  butter  and  peanut  oil,-  and  cold-storage  holdings  of  butter, 

lard  and  rendered  pork  fat.  Agricultural  l.aarketing  Service. 
Production  under  Federal  inspection  of  lard  and  rendered  pork  fat.  Bureau  of 

Animal  Industry. 

Factory  production  and  stocks  of  cottonseed  oil,  and  stocks  of  peanut  oil. 
Bureau  of  the  Census. 
1/  Preliminary. 

2/    Included  v;ith  lard  prior  to  November  1940. 

3/    Crude  plus  refined  converted  to  crude  basis  by  dividing  by  the  follov;ing 
factors:     Cottonseed  oil,  0.93;  peanut  oil,  0.94. 
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Table  6.-  Oleomargarine:     Production  and  .Materials :  used' in  manufacture. 
United  States,  September  1939  .and  1940,  .July-September  1941 


Item 

September 

1941  1/ 

:       1939  : 

1940 

:       July  : 

August 

_ 

:  Septeraber 

:   1,000  lb. 

1,000  lb 

.     1,000  lb. 

1,000  lb 

.  1,000  lb.. 

Production: 

:  108 

214 

.  cqQ 

252 

257 

TT            _  T  J 

:  27,999 

26,328 

c  (  , (Job 

24,551 

32,868 

:  28,107 

26,542 

c  I  , .600 

2  4,o0o. 

33,124 

Iilaterials  used: 

1  ,/i40 

1 ,  oUo • 

T     9  /I  T 

•  i ,  /  y  b  ■ 

♦7  0  Pi 

:  329 

282 

CO  1 

COD 

:  115 

426 

C  CI 
Dbl'  ■ 

•   '              C2  0 

C  A  A 

:  65 

95 

1  yl  A 
i4U 

18 

10 

15 

131 

:.  1,371 

2  ,061 

2  , Ugo 

0 , Ubi  ^ 

:  9,034 

9 , 956 

li , 41o 

10 , lol 

12  ,524 

:  7,371 

7,605 

4 ,  y  ic 

4:,UU2 

b,o4/ 

153 

221 

183 

TOT 

181 

:  35 

1 

55 

43 

43 

Cottonseed  stearine 

:    .  10 

• 

1 

1 

Total , domes tic  ve^ 

jetable 

:     .  16,708 

17,715 

T  /I  0 

1 41: ,  0  u  y 

io , oyb 

:  3,113 

1 , 142 

c ,  474 

C  ,'±CL 

0,5/4 

:         1 , 4-09 

331 

2yu 

can 
DO  / 

847 

n  A  c 
905 

: 



0  0  C 

285 

/inn 
499 

28 

Total,  foreign 

^  

:  4,522 

1,473 

'  3,169 

3,553 

.5,268 

:  22,601 

21, '249 

22,116  " 

19',  995" 

26',"925 

Llilk  

:  5,297 

5,118 

4,919 

4,582 

6,044 

Salt  and  other  miscellaneous 

:  1,281 

1^112 

1,026 

932 

1,246 

Compiled  from  Internal 

Revenue 

records  and 

Internal 

Revenue,  Bulletin. 

1/  Preliminary.. 

2/    Total  of  unrounded  numbers. 


